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Abstract

China’s stock market has been on a rollercoaster ride in the recent past few months. Before peaking on June 12, 2015, China’s stock market had ballooned about 150 percent in a year. Since then, China’s domestic stock market, as measured by the Shanghai Composite Index (A-share), has plunged about 30%. When the sign of possible crashing in the stock market began to show, China’s government responded actively in an attempt to stabilize stock prices. Various measures to support the market (some of them quite aggressive) have been implemented, such as suspending trading for a time on well over half of listed A-shares, banning short sales, forbidding major shareholders to sell stocks, disallowing new initial public offerings, etc. Whether or not these measures can effectively stabilize stock prices remains to be seen. However, the implications and impacts of China’s governmental interventions have already been debated intensively among economists and public administration scholars.

This paper proposes to view the efforts taken up by China’s policy makers as a case study of public crisis management. We will chronicle the boom and bust of China’s stock market in the recent past four months, and analyze the underlying causes and background of these gyrations. Next, we will describe various policy actions implemented by the government in response to this public crisis. Finally, we will attempt to provide some assessments and projections of the effectiveness of these intervention measures.  
